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Cost pressures on councils
LGA survey shows councils are experiencing additional financial 
pressure or risk from:
• pay pressures (94 per cent)
• energy price increases (96 per cent)
• uplifts in contract prices or re-negotiations (90 per cent)

LGA analysis shows inflation, estimated increases to the National 
Living Wage and increasing demand will lead to a £3.4 billion 
funding gap in 2023/24 rising to £4.5 billion in 2024/25.





The Autumn Statement: does it help? 
• Local government specifically mentioned / recognised
• Funding gap has closed – more details needed to say by how much
• Some new government grants, protects business rates income to 

CPI and permits a higher increase in council tax and adult social 
care precept

• Focus on social care means that many of the announcements do not 
meet some of the pressures councils, particularly districts, are facing

• Not all councils will be taking advantage of the option to raise council 
tax to the maximum allowable

• Policy announcements – early December; provisional LGFS – 21 
Dec (tbc)? 



Our residents
There are populations in our society who are likely to be 
disproportionally affected by the increased living costs: 

• Low-income households with children
• People with long-term health conditions
• People living in deprived areas
• People from black, Asian and minority ethnic communities
• People with a disability
• Older adults
• People who are just about managing
• Students





• Increasing knowledge 
of what’s available –
nationally and locally

• Making services and 
processes easy, 
accessible and 
inclusive

• Choosing words, tone 
and visuals carefully

• Thinking about mental 
health as well as 
physical/financial 
health

• Remembering there is 
help and there is hope



Further information 

LGA Autumn Statement Briefing 
LGA Cost of Living Hub
Hertfordshire County Council behavioural insights 
LGA Parliamentary briefing on the impact of the cost of living on 
public wellbeing 
ONS hub for cost of living analysis

Nicky Old – nicky.old@local.gov.uk

https://www.local.gov.uk/parliament/briefings-and-responses/autumn-statement-2022-lga-briefing-0#download
https://www.local.gov.uk/our-support/safer-and-more-sustainable-communities/cost-living-hub
https://www.hertfordshire.gov.uk/media-library/documents/public-health/professionals/supporting-residents-with-the-increased-cost-of-living.pdf
https://www.local.gov.uk/parliament/briefings-and-responses/impact-cost-living-public-wellbeing
https://www.ons.gov.uk/economy/inflationandpriceindices/articles/thecostoflivingcurrentandupcomingwork/september2022
mailto:nicky.old@local.gov.uk
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